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FOR IMMEDIATE RELEASE 


FOR : NATIONAL CONTAINERS LIMITED 
FROM : F.P.R. CONSULTANTS LIMITED 


NATIONAL CONTAINERS REPORTS PRELIMINARY OPERATING RESULTS 
FOR YEAR ENDED DECEMBER 31st, 1966. 


Montreal, Thursday March 9th, 1967 - 
Hyman Katz, President, National GOA Limited, today reported 
preliminary results of the company's operations for the year ended 
December 31st, 1966. 


Earnings for the year were $544,932 or 80.2¢ per common cae 
up 15.8% from 1965 when the Company earned $4.70, 591 or 70.2 
per common share. Consolidated sales increased 33% from oe 677,436 
in 1965 to $10,210,429 in 1966. 


Mr. Katz stated that the annual report will be available shortly 
and a comprehensive review given at that time. 


=) 30me 


Digitized by the Internet Archive - 
In 2023 with funding from 
University of Alberta Library — 


https://archive.org/details/Nati03/2_ 1966 
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President's Report to the Shareholders 
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On behalf of the Board of Directors, | am pleased to report that the 
Company experienced another year of record growth, with new highs estab- 
lished in earnings and sales. 


For the year ended December 31st, 1966 earnings were $544,932 or 80.2¢ 
per common share, up 15.8% from 1965 when the Company earned $470,591 
or 70.2¢ per common share. 


Consolidated sales increased 33% from $7,677,436 in 1965 to $10,210,429 
in 1966. 


Once again the Company was able to move forward in all areas of its 
activities as economic conditions in the industry remained buoyant. It appears 
that the forthcoming year will see a continuation of the excellent demand that 
exists for the Company’s products. 


During the past year agreements have been reached with our employees’ 
unions which will insure a high level of productivity. 


The Company has continued to develop new and versatile products and 
the Cubitainer (R) and Bulkliner (R), products introduced last year, are 
meeting growing acceptance throughout the industry. 


On the inside cover of this report is a graphic illustration of the Com- 
pany’s record of performance as a public company over the past five years. 
In that time sales have increased from $4,117,663 in 1962 to $10,210,429 in 
1966 while earnings showed a growth from $260,543 or 39¢ per common 
share to $544,932 equivalent to 80.2¢ per common share. The management 
of the Company has constantly followed a policy of growth both internally 
and through acquisitions, that has proven successful and it is our intention 
to continue to pursue that policy. 


Your directors wish to express their appreciation to the management and 
employees for their loyal and efficient service during the past year. 


On February 18th, 1967, the Company was grieved and shocked to learn 
of the untimely death of Mr. William Katz, a Vice-President of National 
Containers Limited. Mr. Katz was one of the founders of the Company and 
his energy, enthusiasm, and loyalty will be sadly missed. 


GALIWIT SYANIVLNOD TWNOILVN 


On Behalf of the Board of Directors, 


DO= 
HYMAN KATZ, President. 


March 20th, 1967. 
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AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1966 


(with comparative figures for the year ended December 31, 1965 


Profit from operations before the undermentioned items ...... 
Deduct: 
PLOVISION [OMGEDTECIATON 4-04 nia. ere bere ey Beals 5h cool oe 
Interest on bonds and amortization of discount ............. 
MItCheSE Ome CRT GINS ots ong brea e oidiace ahd ole nest So dalo 


Income before Provision for Income: taxes . 6... 26. c00ee00e.0008 
Provision 1Orincomentaxes (NOG Sy Sos fo Fhe. ak madewce awe ces 


Net INCONIG NOteEme real ia i ssi rawet rte atic qa apbn 4 Mim aa & a8 0k 


1965 
1,060,436 


136,078 
108,158 
35,160 © 


2797396 


781,040 


310,449 


470,591 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1966 


Batance-al DEgIMiRaGNLy Cahir ae ces soe ciin cy Ota Saag tecn ok be oe 
Less: AGjUstmenumoirpror: years: taxes <0 10 sk howe a wa oles aes 
Loss onmdispesaigot Rollingustock: Satenq elt nk nie as 4,750 

Net adjustment of bond discount on 
bondssredeemed in ‘prior years: «4.4. «sal ashemeasacie sc 


AGO = NOt INOmentonmtne VGAl «case eine cain, A ycuetely casas a chtete ate ees 


bess: DINIenG Smpailemeee Et PR tect oes ate Re te 


1,432,394 


19,536 


1,412,858 


544,932 


1,957,790 


101,959 


1,855,831 


NATIONAL CONTAINERS LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1966 


(with comparative figures as at December 31, 1965) 


AGS abel 
CURRENT ASSETS 1965 
Accounts Receivables.) 2c, args eran aa Saas 820,567 
Inventories — valued at the lower of cost or market......... 1,008,280 
Prepaid: expensesvand deposits” .2.:.6..0 5400 oe ee 41,907 
1,870,754 
SPECIAL REEUNDABEERLA Xe 2.275 207 fn tee ease hehe a ee 
INVESTMENTS 
Shares-& Mortgage Receivable. 2a eee ee eee 11,000 
FIXED ASSETS (Note 2) 
Land, Buildings, Machinery, Equipment and Rolling Stock .... 5,326,447 
Less :;Accumulated,DepreciatiOnm tise <= nee eee eee 1,420,786 
3,905,661 
DEFERRED CHARGES 
Unamortized discount on bonds and Refinancing expenses .... 156,559 
Unamortized development expenses (Note 6) .............. 40,850 
Unamortized Cost of Franchise (Note 6) .................4.- 44,319 
243,728 
EXCESS COST OF INVESTMENT OVER BOOK VALUE (Note 5).... 99976 


GAZA 


CURRENT LIABILITIES 


Bank Loan — secured 


Accounts Payable and Accrued Liabilities ................... 


Income Taxes Payable 


(Note 3) 


Fa een LO Dal A Sb 


Opal whe OY oles ue ue ee. a Lee: s, O.le, «) 0. 8's) et, (60) 6 «eo ee 


were) oe (6) |# Oe 6) 66.0) 0-6 «4 8) 14918 66 0) 6) W810) (ee 


Long Term Debt due within one year (Note 1) .............. 


LONG TERMED DEBT (Note 1) .. 


SHAREHOLDERS’ EQUITY @ 


CAPITAL STOCK (Note 4) 


Authorized 


S140 re, 40.6.) OO RO) OY) 9.0. 0118 64 63, Be 66) (Sy SS aie aie (eee le 


1,000,000 shares of the par value of $1.00 each 


Issued & Fully Paid 


SV AS BF aE 1 CoC raed eh Ee a Sane) Mee eke Re Ca ; 


CONTRIBUTED SURPLUS 


(Note 4) 


PY A ae ee eC Ce eR a eee ee ae ee hee er ert 


EXGESS_ OF APPRAISAL VALUE OF/EIXED. ASSETS OVER 
DEPRECIATED COST (Note 2B) 


REPAINED LEA RINUS Gis gree nti ike cris came gets sae ale us oc Oe wes 


Approved on behalf of the Board: 


Director 


Director 


eis: ote Ve Sie] @\ ace (0118 (6.0, 'o wile) 65,0) e110). 0. (8. lo\sie ue 


The accompanying notes are integral part of this balance sheet. 


1965 
528,634 
443,027 
214,141 

19,500 


1,205,302 


1,746,000 


670,800 
723,081 


353,544 
1,432,394 


5,179,019 
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NATIONAL CONTAINERS LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1966 


1) Long Term Debt 


Series, CA isla ee ec se awa estas 6 oa ae esr ee $ 768,200 
S121 (= SRke 5 RIE <7 ee ER ER Sak. tea A OG ic Biase Baw Oaco c 955,000 
$1,723,200 


Less: Company’s own bonds purchased for retirement in 
anticipation of Sinking Fund requirements 


Series Aico tess eacy udeolecer usenet ee RRC ee ea a Ce ar ere 7,500 

Series’: By sic jens kes bier Sew hee © Wile Cree eee awa ae Seana Rec ae 22,000 

Balance required to meet Sinking Fund requirements in 

next 12 months and shown as a current liability .................. 40,700 70,200 


$1,653,000 


The 6¥,°/o First Mortgage Sinking Fund Bonds Series A are due on March 15, 1977. Under the 
terms of the Trust Deed the company must deposit with the trustee an amount sufficient to retire 
$70,000 principal amount of Series A bonds on March 15 in each of the year 1967 to 1976 inclusive. 
The Series A bonds are redeemable otherwise than out of Sinking Fund monies at the option of the 
company at the principal amount plus a premium of 5°/o of the principal amount if redeemed on or 
before March 15, 1967 and thereafter at a premium decreasing by Y, of 19/0 each year up to and 
including March 15, 1976. Notwithstanding the foregoing, the Series A bonds may not be redeemed 
prior to March 15, 1973 directly or indirectly as part of any refunding operation involving the incurrence 
of indebtedness which has a net interest cost to the company of 61/,°/o per annum or less. 

The principal amount of Series A bonds outstanding as at December 31, 1966 is $768,200 after 
the retirement during the year of bonds having a principal value of $91,800. During the year the 
company purchased on the open market for Sinking Fund purposes, its own bonds having a principal 
value of $29,800. This amount together with bonds totalling $69,500 which the company retained in its 
Sinking Fund from the previous year less retirement during the year of bonds totalling $91,800 left the 
company with $7,500 principal amount of Series A bonds to be applied for future Sinking Fund 
requirements. Of the total bonds retired during the year, bonds amounting to $21,800 will be applied 
towards the retirement due on March 15, 1967. 


The 61/,°/o First Mortgage Sinking Fund Bonds Series B are due on June 1, 1984. Under the terms 
of the Trust Deed the company must deposit with the trustee an amount sufficient to retire not less 
than an additional $615,000 principal amount of the bonds prior to maturity as follows. 


*June*121967. 1970 inclusives. 4s oe. ote ceca ener ee ee $22,000 per annum 
June 15197121977. INCIUSIVeree cae eee ee baer earn ee cee $30,000 per annum 
June: 1. 1978 ="1983c inclusive. at) eee ee eee ee ee >... $53,000 per annum 


The Series B bonds are redeemable otherwise than out of Sinking Fund monies at the option of 
the company on not less than 30 days notice at the principal amount thereof, plus a premium 5.80°/o 
of such principal amount if redeemed on or before June 1, 1967, such premium thereafter decreasing 
.35 of 1°/o of such principal amount for each year commenced or elapsed from June 1, 1967 to the date 
specified for redemption up to and including June 1, 1983. Notwithstanding the foregoing, the Series B 
bonds may not be redeemed prior to June 1, 1974 directly or indirectly as part of, or in anticipation of 
any refunding operation involving the incurring of indebtedness which has a net interest cost to the 
company of 61/2°/o per annum or less. 


The principal amount of Series B bonds outstanding as at December 31, 1966 is $955,000 after 
the retirement during the year of bonds having principal value of $23,000. During the year the company 
purchased on the open market for Sinking Fund purposes its own bonds having a principal value of 
$42,000. This amount together with bonds totalling $3,000 which the company retained in its Sinking 
Fund from the previous year less the retirement during the year of bonds totalling $23,000 left the 
company with $22,000 principal amount of Series B bonds to be applied for future Sinking Fund 
requirements. Of the total bonds retired during the year, bonds amounting to $1,000 will be applied 
towards the retirement due on June 1, 1967. 

2) (a) Fixed assets of National Containers Limited and subsidiary companies excepting Dominion Fibre 
Drum Corp.,Dominion Plastic Containers Ltd. and The' Winnipeg Cooperage Company Limited are 
valued in accordance with an appraisal made by Canadian Appraisal Company Limited as at 
December 31, 1963. The appraisal of Dominion Fibre Drum Corp. was made by the same 


3) 


4 


— 


11) 


company as at January 31, 1964. The basis used was replacement cost less observed depreciation, 
subsequent additions at cost less disposals. Certain assets not included in the appraisal have 
been valued at $5,944 being cost less accumulated depreciation. The fixed assets of Dominion 
Plastic Containers Ltd. amounting to $472,025 are included at cost less depreciation. Deprecia- 
tion has been taken on a reduced basis due to the fact that the company’s plant was not 
engaged in full production for the year. The buildings and land of The Winnipeg Cooperage 
Company Limited are valued (effective December 31, 1965) in accordance with an appraisal 
made by Oldfield, Kirby & Gardner Limited as at July 29, 1966. The basis used was reproduction 
cost less depreciation for the building and vacant resale value for the land. Certain Fixed Assets 
not included in this appraisal have been valued at $26,184 being cost less accumulated 
depreciation. Subsequent additions have been valued at cost. 

(b) Excess of appraised value of fixed assets over depreciated cost, amounting to $348,374 
represents the appraisal increment of subsidiaries subsequent to acquisition and of National 
Containers Limited only, after adjustments for disposal of assets. Changes during the year are 


as follows: 

Balance: | ataryigl oh OGG certo ten eteaene s sllt a Be ile a a lb Ui ale fh Niece ig $353,544 
Less: Adjustments of National Containers Limited re disposal 

of certain rolling =stockrassels \otisck otra oe renee rats oy, ato cl Pacers eens oats 5,170 


$348,374 


The appraisal increment of the subsidiary companies amounting to $714,676 prior to acquisition 
have been eliminated on consolidation. 
During the 1966 fiscal year $219,159 excess capital cost allowance was claimed for tax purposes 
with a resulting tax saving of $113,964. At December 31, 1966 the accumulated tax saving arising 
from claiming additional capital cost allowance amounted to $594,376 


(a) Authorized capital stock is 1,000,000 shares of the par value of $1.00 each ........ $1,000,000 


(b) The company has set aside 40,000 shares for an employee stock option plan. As at December 
31, 1966 options to purchase 38,275 shares in the capital stock of the company have been 
granted of which 11,800 have been exercised. 

(c) The company originally set aside 80,000 shares for warrants issued entitling the bearers thereof 
to purchase such shares in the capital stock of the company. As at December 31, 1966, 2,428 
warrants have been exercised. 

(d) Changes during the year in the issued capital stock and contributed surplus are as follows: 


Capital Stock Contributed 

No. of Shares Amount Surplus 
Balance as-atlantialy tial 96G™. once once tos evecare es 670,800 $670,800 $723,081 
Exercise of Employee Stock Options ................. 8,800 8,800 28,600 


EX@bCIS@..Of: VWalranntSame re oe et ee ie Ae a 128 128 480 
679,728 $679,728 $752,161 


During the year ended December 31, 1966 as a result of the exercise of Employee stock options 
and warrants 8,928 shares were issued for $38,008 cash of which $29,080 was credited to 
Contributed Surplus. 
Excess cost of investments over book value represents, (a) the excess, $13,675 of the purchase price 
of the shares of National Steel Drum Ltd. over the book value, (b) the excess, $165,167 of the 
purchase price of the shares of Dominion Fibre Drum Corp. over the book value, (c) the excess, 
$4,082 of the purchase price of the shares of The Winnipeg Cooperage Company Limited over the 
book value, (d) less the excess, $1,057 of the book value of MacDonald Drums Mfg. Corporation 
over the purchase price paid by the company for shares of that company, (e) less the net excess, 
$77,807 of the book value of Rosemount Barrel & Drum Inc. over the purchase price paid by the 
company for shares of that company. 
Unamortized development expenses and cost of franchise totalling $207,764 in the books of 
Dominion Plastic Containers Ltd. have not been amortized due to the fact that the company was in 
an experimental and development stage for certain products. These expenditures will be amortized 
in subsequent years. 
National Containers Limited is presently negotiating the acquisition of Real Estate in Montreal valued 
at approximately $58,000. 
The company has declared a stock dividend to all shareholders of record as at the close of business 
on January 13, 1967. In consequence 20,394 additional shares have been allocated for payment 
of this stock dividend. 
The company has recently incorporated in Toronto, Ontario a new subsidiary company called 
National Containers (Central) Limited. This company has commenced operations in 1967. 
Real Estate having a cost value of $25,065 has been expropriated by the government of the 
Province of Quebec. As the full settlement price is still under negotiations, the asset has been left 
in the books at cost plus appraisal increment. 
One of the subsidiaries has been assessed for an amount of $11,637 by the Federal Income Tax 
department on the basis that the company was associated with its parent company in the year 
1962. This assessment is presently under appeal but the attorney’s opinion is that the company’s 
appeal will be successful. 


GALIWIT SYANIVLNOD TWNOILVN 


AUDITORS’ REPORT 


To the Shareholders of: 
National Containers Limited, 
Montreal 28, Quebec. 


We have examined the consolidated balance sheet of National Containers 
Limited and its wholly-owned subsidiary companies as at December 31, 1966 and 
the consolidated statements of income and retained earnings for the year ended 
on that date and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


We have accepted the financial statements of National Steel Drum Limited 
as certified by Messrs. Perlmutter, Orenstein, Giddens, Newman & Kofman, 
Chartered Accountants and the financial statements of The Winnipeg Cooperage 
Company Limited as certified by Peat, Marwick, Mitchell & Co., Chartered 
Accountants. 


In our opinion, and according to the best of our information and the explana- 
tions given to us and as shown by the books of the companies, the accompanying 
consolidated balance sheet and consolidated statements of income and retained 
earnings, when read in conjunction with the notes appended thereto, are properly 
drawn up so as to exhibit a true and correct view of the consolidated state of affairs 
of the companies as at December 31, 1966 and the consolidated results of their 
operations for the year ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year, 
except that as explained in Notes 2A and 6 to these statements, depreciation was 
charged on a reduced basis only and no amortization of development or franchise 
expenses was charged in 1966 by one of its subsidiary companies. 


S. HOFFMAN & CO. 
MONTREAL, March 1, 1967 Chartered Accountants 
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TYPICAL OPERATIONS IN OUR PLANTS 


NATIONAL CONTAINERS LIMITED 
AND SUBSIDIARY COMPANIES 


NATIONAL CONTAINERS LIMITED 
Rosemount, Quebec 
Reconditioning of steel drums 


NATIONAL CONTAINERS LIMITED 
Seven Islands, Quebec 
Reconditioning of steel drums 


THE WINNIPEG COOPERAGE 
COMPANY LIMITED 
Winnipeg, Manitoba 

Reconditioning of steel drums 

and warehousing 


DOMINION PLASTIC CONTAINERS LTD. 
Ville St. Pierre, Montreal, Quebec 


Manufacturing of Cubitainers — 
polyethelene inner cube 

in an outer carton 
Manufacturing of Bulkliners — 
rigid formed polyethelene liners 
for drums, kegs and pails 


PLANTS 


NATIONAL STEEL DRUM LID, 

Petrolia, Ontario —s 
Manufacturing light pabee steel drums, 
heavy gauge steel drums, and kegs 
Reconditioning steel drums 


MacDONALD DRUMS MFG. CORPORATION 
Toronto, Ontario 


Warehousing of fibre, plastic and 
steel products 

Manufacturing of light sage 
steel drums 


MacDONALD DRUMS MFG. CORPORATION 
Montreal, Quebec 


Manufacturing of light gauge steel drums, 
heavy gauge steel drums, kegs and pails 


DOMINION FIBRE DRUMS CORP. 
Montreal East, Quebec 


Manufacturing Specialized Fibre 
Containers 


Cubitainers— 
Polyethelene inner cube 
in an outer carton 


Heavy gauge steel drums 


Bulkliners—Rigid formed 
polyethelene liners for 
drums, kegs and pails 


Light gauge steel drums 
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